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INVESTMENT IN TOBACCO
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= | JK tobacco 14.8%
(131% post 1919)

=== S tobacco 14.6% pa

= JK market 9.4%
(10.3% post 1919)

US market 9.6% pa

Source: E.Dimson, P.Marsh &
M.Staunton: Cumulative value of an
investment in the US and UK tobacco
industries and the market indexes

y¥ @nestpensions

H#PLSAinvest




WHAT’S HAPPENED MORE RECENTLY?

Average annual returns to end 2017, UK£
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NEST’S APPROACH TO CARBON RISK

We dial up or down investment based on progress towards Paris goals

aoQ
0 Do they have reserves
Are they on track to of coal, oil and gas?

meet the requirements
of maintaining global
temperatures below

2 degrees?

(I'V‘\\ Do they produce
\ / energy from coal?
Do they provide

renewable energy

or supporting
technologies? OQ What level and type
of carbon emissions
M do they contribute to?
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© NEST Corporation 2018. All rights reserved. The information provided at slides 4 to 6 inclusive is for the purpose
of explaining the NEST proposition only. It does not constitute financial, investment or professional advice and
should not be relied on. We do not make any personal recommendation or give advice to employers and their
workers or third parties on how to make investment decisions. If you are considering using NEST you should
consider talking to an appropriately qualified professional. We do not give any undertaking or make any
representation or warranty that this document is complete or error free. We do not accept responsibility for any loss
caused as a result of any error, inaccuracy or incompleteness. Any form of reproduction of all or any part of these
slides is not allowed.
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